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Inequality, the Middle Class, and the Common Good: Reflections from

Economics and Catholic Social Thought
By Dr. Aida Ramos
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The middle class is usually defined as being 2/3 to double the national median income. For the US this
means household earnings from $45,000-$135,000. Households earning below $45,000 are in the lower
income bracket and those earning over $135,000 are in the upper income bracket. Pew uses this
methodology in the research cited here.

https://www.pewsocialtrends.org/2015/12/09/the-american-middle-class-is-losing-ground/

https://www.pewresearch.org/fact-tank/2018/09/06 /the-american-middle-class-is-stable-in-size-but-
losing-ground-financially-to-upper-income-families/
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https://www.epi.org/productivity-pay-gap/
https://opportunityinsights.org/data/?geographic_level=0&topic=0&paper_id=546#resource-listing
Smith’s argument regarding labor and capital is in Books I and II of the Wealth of Nations. He defines
capital as the stock of goods used for consumption, those used to produce goods, and the money used to
make these goods circulate. His critique of policies that benefitted monopolies at the expense of the entire

economy is in Book IV.
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http://usccb.org/upload/economic_justice_for_all.pdf

The Inequality of Mammon and the Spirit of the Gospel
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